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EXAMINATION NOVEMBER 2024 (ATKT EXAM)
BACHELOR OF COMMERCE (FOURTH SEMESTER)
ADVANCE ACCOUNTING AND AUDITING - 111

[Time: As Per Schedule] [Max. Marks:50 ]

Instructions: Seat No:
1. Fill up strictly the following details on your answer book

a. Name of the Examination : BACHELOR OF COMMERCE
(FOURTH SEMESTER)

b. Name of the Subject : ADVANCE ACCOUNTING AND
AUDITING - 111
c. Subject Code No :
2308000104051001/2008000104060001/2008000104050011
2. Sketch neat and labelled diagram wherever necessary.
3. Figures to the right indicate full marks of the question. Student’s Signature
4. All questions are compulsory.

English version Max. Marks:50
Q.1 Answer the following multiple choice questions. 15

1. Contract price is Rs. 45, 00,000 and 75% work of contract is completed.
Certificate from architect is received for 90% of work completed. What
will be the value of uncertified work?

(@) Rs. 3,37,500 (b) Rs. 33,75,000
(c) Rs. 4,05,000 (d) Rs. 40,50,000

2. The following information is available for one contract: Total Contract
price Rs. 60, 00,000, Work certified Rs. 18, 00,000. Total cost of 40%
work actually completed during the year Rs. 19, 20,000. What would be
the cost of work completed but not yet certified?

(a) Rs. 60,000 (b) Rs. 1,20,000
(c) Rs. 6,00,000 (d) Rs. 4,80,000

3. Cost per passenger km. is 5. Distance between two cities is 100 kms.
Expected profit is 50% on fare. What will be the one-way bus fare?
(@) Rs. 500 (b) Rs. 225
(c) Rs. 250 (d) Rs. 750
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4. Sales units 36,000, Opening stock 3,000 units, Closing stock 6,000
units, then production units -
(a) 36,000 units (b) 33,000 units
(c) 42,000 units (d) 39,000 units

5. Escalation clause means -
(a) Cost plus contract
(b) Cost of contract + Profit
(c) Increase in contract price due to price hike in materials and
labour.
(d) Regular increase in price of contract at fixed percentage pannum.

6. Units introduced 6,000, actual production 3,750 units, normal wastage is
10%. Find out units of abnormal wastage.
(a) 1650 units (b) 540 units
(c) 600 units (d) 375 units

7. Inaprocess 15,000 units were introduced, normal wastage is 5%, then
how many units of normal wastage will be?
(a) 1500 units (c) 300 units
(b) 900 units (d) 750 units

8. When Performa Contract A/c is prepared?
(a) When contract is in early stage of beginning.
(b) After completion of 50% of contract.
(c) At any completion stage.
(d) When contract is in final stage of completion and details of
additional estimated expenses are given.

9. In which of the following enterprises '‘Operating Costing' is not

applicable?
(a) Transport Companies (b) Hotels
(c) Oil refineries (d) Hospitals.

10. In a process 2,000 units were introduced, normal loss is 5%, actual
production is 1800 unit then the units of abnormal loss is
(a) 100 units (b) 250 units
(c) 300 units (d) 200 units
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11. The purchase department manager is usually held accountable for the:
(a) Direct material price variance;
(b) Labour efficiency variance;
(c) Direct Material usage variance;
(d) Fixed overhead budget variance.

12. Standard quantities that do not allow for spoilage / waste that occurs at
normal efficiency are called :
(a) Ideal standard,; (b) Normal standards;
(c) Direct standards (d) Attainable standards.

13. Which of the following cost unit is adopted by Goods Transport Co.?
(a) per ton (b) per trip
(c) Per ton km. (d) Per km.

14. Which of the following statements is not correct?
(a) Standard costing is a technique of profit control.
(b) Standard costs are planned costs that should be attained under a
give set of operating conditions;
(c) An ideal standard does not provide for normal losses and
wastage
(d)Standard costing system may not be suitable in small concerns.

15. A company operating a standard costing system has the following labour
standards per unit for one of its products: 4 hours at Rs. 12.50 per hour.
Last month when 4,390 units of products were manufactured, the actual
direct labour cost for the 18,400 hours worked was Rs. 2, 20,800. What
was the direct labour rate variance for last month?

(a) Rs. 9,200 (favourable) (b) Rs. 9,200 (adverse)
(c) Rs. 10,500 (favourable) (d) Rs. 10,500 (adverse)

Q.2 Answer any four.

(1) 12,000 units are introduced at a total cost of Rs. 2, 06,400. Normal loss
is 10%. Each unit carries a scrap value of Rs. 10. If the actual output is
10,920 units, what will be the value of abnormal gain?

(2) State how you will deal with the following in the books of a contractor?

On 1-1-2023, a machine costing Rs. 1,20,000 has been supplied to
a contract The accounts are closed on 30th September, 2023 and
depreciation at
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20% pe annum is to be provided on machine.
(3) From the following information, find out the total passenger kilometres:
Kilometres 10 15 20 25 30
Passengers 15,000 8,500 7,000 5,000 4,000

(4) In a manufacturing unit raw material passes through four processes I, 11,
I11 and IV and the output of each process is the input of the subsequent
process. The loss in the four processes I, 11, 111 and IV are respectively
25%, 20%, 20% and 16 2/3% of the input. If the finished product at the
end of process IV is 10,000 units, what is the quantity of raw materials
required at the beginning of process 1?

(5) Find out total monthly tonne-kilometres from the following information
Tata truck carries goods from one city to other city covering a distance
of 69 km. each way. On outward trip freight is available to the extent of
full capacity (i.e. 10 tonnes) and on return trip 50% of capacity. Daily
one round trip is possible. The truck runs on an average 25 days in a

month.
(6) The data regarding direct wages of a factory for March, 2023 is as
follows:
Gross direct wages Rs. 1,95,000
Standard hours produced 5,400
Standard rate per hour Rs. 33
Actual hours worked 5,200

Calculate necessary labour variances.

(7) 80% work of the contract price Rs. 15, 00,000 is completed for which
the work certified is Rs. 10, 50,000. Total cost of work is Rs. 8, 40,000.
Find out the cost of uncertified work and uncertified work.

(8) The data about wages paid in a factory is as follows:

Type Standard Actual
Skilled 600 hours at Rs. 2 630 hours at Rs. 2.20
Semi-skilled | 600 hours at Rs. 1.50 | 570 hours at Rs. 1.40
Calculate wage rate variance.
Q.3 A contractor undertook one contract of Rs. 60, 00,000 and commenced its work
from 1-4-2023. The accounting year ends on 31st December. Expenses relating
to this contract are as under:

Particular Rs.
(1) Materials Cost 16,20,000
(2) Wages paid 4,20,000
(3) Machine issued (1-4-2023) 6,00,000
(4) Overhead charges 60,000
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(5) Special Machines issued (1-5-2023) - 60,000

Additional Information’s:

(1) Out of materials issued, materials of Rs. 60,000 was immediately sold at
Rs. 30,000.

(2) Outstanding wages on 31-12-2023 are Rs. 60,000.

(3) Out of machines issued, machines of Rs. 48,000 were supplied to
another contract on 1-7-2023. While a machine costing Rs. 54,000 was
burnt by fire on 1-9-2023 and insurance company accepted a claim of
Rs. 36,000 against it. In addition, on 1-10-23 a machine costing Rs.
18,000 was sold for Rs. 16,800.

(4) A special machine issued is sold for Rs. 36,000 on 1-9-2023.

(5) Provide 10 depreciation on machines.

(6) At the end of the year, work certified was Rs. 18, 00,000, while
materials on hand were Rs. 60,000 and the contractee gives cash at 80%
of work certified.

From the above information's, prepare Contract Account, and calculate
profit on scientific basis.

OR
A product passes through three Processes A, B and C. Normal wastage in each
process is as follows:

13

Process A 3%
Process B 5%
Process C 8%

Wastage of Process A was sold at 1 per unit, that of process B at 2 per
unit and that of Process C at 4 per unit. 10,000 units were introduced to Process
A in the beginning at a cost of 4 per unit. The other expenses were as

follows:
Particulars Process A | Process B Process C
Raw materials Rs. 4,000 Rs. 6,000 Rs. 2,000
Labour Rs. 20,000 | Rs. 32,000 |Rs. 26,000
Direct expenses | Rs. 4,200 Rs. 4,750 | Rs. 8,036
Actual output 9,500 units | 9,100 units | 8,100 units
Prepare

(1) Process accounts
(2) Abnormal wastage account
(3) Abnormal gain Account
Assume that there is no opening or closing stock
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Q.4 a) Keyur Travels has one luxary bus. Cost of bus is Rs. 40, 00,000. Its useful
life is
5, 00,000 kilometres. During April month, the bus completed 10 round trips for
20 days and 8 round trips for 5 days. Repairing cost is estimated 50% of
depreciation.

Passenger's Detail Expenses (Monthly)

Kilometres Passengers Expenses Rs.
10 20,000 CNG Gas 6,00,000

15 40,000 Oil and Grease 4,00,000

20 50,000 Insurance 3,00,000

25 60,000 Tyre-Tube 10,00,000

30 70,000 Driver's Salary 40,000
Road tax 1,00,000

Company wants to earn 25 % profit on net income. Prepare Cost Statements
showing cost per passenger kilometre and rent per km.

OR
The following standards have been set to manufacture a product of Avika Co.
Ltd:
Direct Materials Rs.
2 units of P at Rs. 4 per unit 8.00
3 units of Q at Rs. 3 per unit 9.00
15 units of R at Rs. 1 per unit 15.00
32.00
Direct Labour: 3 hours at Rs. 8 per 24.00
hour
Total Standard Cost 56.00

The company manufactured and sold 6,000 units of the product during the year.

Direct materials costs were as follows:

12,500 units of P Rs. 55,000
18,000 units of Q Rs. 50,400
88,500 units of R Rs. 1,06,200

The company worked for 17,500 direct labour hours during the year.
For 2,500 of these hours the company paid at Rs. 12 per hour, while for the
remaining the wages were paid at 13 per hour. Calculate:

(i) Materials Cost Variance (if) Materials Price Variance
(iii) Material Usage Variance  (iv) Labour Cost Variance
(v) Labour Rate Variance (vi) Labour Efficiency Variance.
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(b) Write a short note. (any two)

(1) Cost-plus Contract

(2) Give a proforma of the operating cost sheet.
(3) Joint products and by-products

(4) Limitation of standard costing.
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Gujarati Version [Max. Marks.50]
Q1 oflAsil Wisds(Cus usilell ciiod ). 15

(1) 5202 [5Hd ¥U,00,000 B, o] OUY% 51H Y& & 8. YRl °Ad 5Heil
(0% S1H HI2 UHIRIUA HKR| &1d d) (etuHL(Bld sIH ¥2g 2
(a) . 3,39,U00 (b) 2. 33,9Y,000
(c) R. ¥,04,000 (d) . ¥o, 4o 000

(2) A5 52U 2{3s{] (A «{1A UHIQL B : $AR [$Hdl . £0,00,000,
UHL(BId 4Ad 51H . 3¢,00,000, dY 2 (H st W0 AAG SIHe{l 54
USdR 2. 1¢,20,000 €1, d] AAG Uq UHL(BId «i[& °Ad s1H-i]

Usd? sedl s9l?
(@) . ©0,000 (b) . 9,R0,000
(C) »=. §,00,000 (d) . ¥,0,000

(3) UAe2R [SH1El6o USA 1.U 8. A 21 dRs ¥{d2 100 (53] 8.
HLSLefl 1195 UR %) UoY, sisl Honddlell viel €Y dl s l1%geil

oy @LSlefl a1ld3] s2U.
(a) 2. Yoo (b) . R
(c) 3. o (d) . 9Uo

(4) AAG W sH] 35,000, 2leel] 215 3,000 WSH, W LWR 215 €000
A s, dl Gallestotl A sH] -
(a) 35,000 A SH] (b) 33,000 W SH)
(c) ¥R,000 VI5H] (d) 3¢,000 W §H)
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(5) 2l Mlddds s6qH Aed -
(a) UScR ddl SR
(b) Al Y [5.+ o18)
(c) Hld-HRlell HiddeRla 512E) sARe] (EHAH dulR)
(d) Wld oy (ud 2s1dllA dddl s (BHd

(6) £1U1d 536 A SH] €,000, WAWR Gelleel 3,9U0 ASHI, UlHLR WILLS
elwd 53¢ A sHNell 10% Sl dl WAIH LI WIL1Setl AU sH] edl ?
(a) 1,£U0 W sH] (b) W¥o A sH)
(c) €00 W sH| (d) 39U A 54

(7) W5 U[SAIH] 14,000 A SH) &1WE SALH A LCUL. ALH LR GILLS U%
8. dl UM LU WIL1Ssil W sH] 34l ?
(a) Qoo W sH] (b) oo W sH]
(c) 300 A sH) (d) 9Uo A SH)

(8) 513 52U Wid SUR WellddHi w1d & ?
(a) 5 €% 2 YY) S1Y AUR
(b) 52U Uo%ell ay Yyl ei2l) €1d R

(c) 2 A dess
(d) 2RUR 512 YR dlef] 24Q0 U €1 wa dullRell ielfyd v
AL Y AR

(9) o{1A1l US| sUL tielle <Qdll USdR Ueg[d’ €19 USdl «1efl?

(a) dl&eldElR SUsl (b) €led
(c) AIvd R519413] (d) sllRueq

(10) A5 Ul5ALH] 2,000 WU £1W{E SALHT M LCUL ULH L GILLS
U% 8, WAWR Bcllest 1000 AW SHL S1Y dl A [H [ WISl

A .
(a) 100 WSH] (b) 4o W sH)
(c) 300 W sH) (d) 200 W sH|
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(11)

(12)

(13)

(14)

(15)

W3le (Qeildlell Mo AL Tla ol Aetl [Audel Hie FdleelR
AR B :

(a) Uclel gy MLt ld ([qudsi

(b) HoR s1A&HAL [dUds

(c) HlgA Ml durlelL [dude

(d) 423l €2 [dudsl

YUH1QL %22]] % HIHIe SIRIGHAIA SIS 6dLLS 3 geedl %lolale
2] 52l dal 5¢& 9:

(a) wleol UHLLL (b) HULH LA UHLRL

(C) ULE UHLLL (d) Rieg, 4eS 25 Ag U1l
HlE d&at 5l 25 SUsiludle] uSdRe] w1sU Q) €16 2A¥?

(a) 2¢1 €16 (b) (2u €16

(c) <t [5.H]. €l @) (5.4l €l

o{|Qeli (drilell US| Y [ceilot UL 1ol 2

(a) UHLRL USAR Ueg[d elsl UR 2521 _Amdlefl Ueg[d 8.

(b) WHLISL USAR A Ncf] A1 UsdR 8 % 511131+ w1Ug
URRUAHI Rieg, ad] 1A,

(©) L6 USARHI AlHIeY €l F 64dULS HI2ef] %\LaleS Sl o1&l
(d) WHLL USAR Useg[detl GUALIL slefl UGlalal uds eifs.

A5 SUs{] UHIQL USAR Utg[detl GUULIL 52 B wal deil x5
UelQlsil Geulesl Hie WsHELS HARlotl UHIRNeA [ddld {1
YHISL B

WSUELS ¥ 5ALS, 5ELS €16 . 9. Uo

S16 WS H[Eell MUl IR ¥,3¢o WsHIs Gdlest U, AR
defl Uctet HR1 USdR 9¢,¥00 SELSL UL . 2,20,¢00 UE &dl.
GUsil (a1l el «1ssl 521 5 Ut U3l €2 [dudsd seg sl 2
(a) . ,200 (o150 (b) 2. ¢,00 (U[c1501)
() . 90,400 (i 501) (d) 2. 10,400 (U[d50)

Q.2 1A d UlRell waled ¥,

(1) W5 U[SAH| . 2,0% %00 o] [$HA 12,000 W sH] £lWd S ML
UL Edl. HIHLI HIULS 90% 8. €35 WsHsil {2112 [EHd . 0 .
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WRUR Bl 90,60 A sHL 1Y dl MU ML deR1e{] (SHd S2dl
sQ1?

(2) <llAeil (A1l W5 sTe215201L UIUS SUL el 565 250 6ld1d)?
dl. 1-9-203011 1% . 4,20,0000{] [EHd] A 52U U HISR], dl. 30
(- 2023411 1% Sle215201l AUSL oit 1Y B el Aot UR dI[NS5 0%

YAUIR] AR ML 114 8.
(3) o1l 10 Hi[scll uell Ude22 (sel{ler 21l :
[sqlyle: 10 S\ R0 Y 30
Qac"zﬂ qy,000 ¢, oo 9,000 Yy, o000 ¥, 000
(4) WS GadlestHi SIAL HIGA ML AR UlSALRAL, 1, 11, 111 A 1vHie]

UHR A B 3 €35 UlsUlell dUR HIG oil) dde{l ulsaL Ui
SIAL HIE Ga . URY UlSAIM elwd 539 W sHIelL Mol 51 4%,
R0%, 0% Aol 1 /3% GIILLS ALY B, %) Al ulsUHi B2 10,000
W sHL HIE dUR AL AL U5AL | ofl 2t LdH i 03] 1AL HIGe)
ose2]] 52d)| &2l ?

(5) «{1As{l (1) ued] 54 HLRLS 20t [selHeR 2Ll :
2121 25 W5 A& 6l 2SR s W s wl1gell < (5. (Hotl v{d?
Hide] dest ST . ol BAUHL YLl etudl Yelle 2 HA B, (25<(l
&MUl 90 2ol) o dUdl UM &Hdlell Yo% %B2g o2 HA B.
€219 25 AGS [2U AR Mol B. 25 U[ESellHi URALA U [edY

els 8.
(6) W5 SUsflotl HIL, 2033011 Gellget ¥id) HogR] WAsf (Aold) «{1A Yosod
] :
54 el 1ol 3.9,¢4,000
UGl s6l1s) U, ¥o0
5615 €16 HRlAl UHIBL €2 | . 33
WRUR SlHelL s4LS) y,R0

Hog3l Wlel @oldi a3 [Auded] QlH).

(7) 2. 1U,00,00001| 512 US| €0% SIH YD 64 B. A Wed .
90,40,0000] YHIQIUA HKR] B, 53 SIMeil §6 WA . ¢,%0,000 2]
S dl (oAuHL[8ld siHefl USdR (EHd del [WeAuHLBld siHs{l 254
QL.
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(8) U5 sIRWMIeIHE YsAd HAYT oAl (A2l o1 UHIQ B, detl A 1HR
13l €2 [Augsi 214l

UsiR I WRUR
50 €00 5615, 5415E16 . R €30 5615 HIS . 2.209W
WH5AN | goo SALS, 5ALS €16 . LU0 U9o 5615 HI2 . 1.¥0 QW

Q.3 U 5le2152R . £0,00,0000(] [FUd W5 52U Elel], Bell UR dl. 1-¥-3ell 13
2o s1H 2 5. dsf (SU16{] AN 394 (SAXRaAL % YD &l B, wL SR
3ol WAL o1 Yoy B

[a21d >
Q) HleA Lol W] 9§,20,000
() Y5Ad 1Rl ¥.,20,000
(3) WSS/ WY €£0,000
(%) Hlsad YAl (1-¥-2023) €,00,000
(W) H1sA6 Wi HAll (3-U-R03) £0,000

ay2Le{] HLledl:

(1) H15Ad HlguH LU (8] . £0,0000]) HIEY[HIsl dRdl . 30,0004 ]
dy] €ld).

(2) dl. 33-12-203411 1% W15 Ysddlsil 43 . €0,000 V.

(3) H15Ad YoA) US| . ¥¢,000061] YA cll. 3-9-2023¢11 A% 6{losl 2 UR
HISRUL &dll, 2RUIR . WY 0005(| (SHdeli AAl dl. 1-¢-203¢11 A%

2 1912]] 1121 UL &di, B US] UL 5UsflA . 3¢, 00001 ¢1d) HogR
AU B. 34| GURd dl. 3-90- 23411 1% . 9¢,0006] YA .. 1€, (00s]]
[51qd Al €lag 8.

(4) H15AG WA A3 dl. 1-¢-023¢11 1% . 38,0000{] [HA AY] €£ldd .

(5) A U dlNs 0% QW €412 2 ld 1) B.

(6) AN A UHI[BIA 51H . 9¢,00,000 &d. 2RI S1&L U HIGU M Lol =,
£0,0000]] &cl] WA 51 WUl UlAell UHL(Bld SIHell ¢0% 25U
A5S AU ULH 1A 8. GUs(l Hiled] uell 5212 wild dulR 520
dell dstifets HlQ) «15) AR

Wl
s drg A, B 3l C Ulsuiiell udiR Ay 8. e3s Ulsdlell AlHIY odlls 13
oA Yo B,
USALA 3%
UsALB U%
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ulsdlc %
U(5AL A o1l GI1LS WSHELS . .00, Beil 44115 WEHELS ., R Ba| C =il
WILLS WSHELS . ¥ UHILL GlUR .
U(sAL A Hi 10,000 W SH] AW SHELS 0. ¥ UHID &[G SALHT A LCUL. ¥

wy ) «{1Q
Yo 8.
[ao1d ulsul A ulsulB ulsalc
ETRNRAC] 3.%,000 3. €,000 3. 3,000
1Rl 2. 0,000 3. 33,000 3. R%,000
Ul b3 3. %,200 R.%,9Uo R.¢,03%
WAWR Galleel | ¢ Uoo A sH) (2,300 W sH] ¢,300 A SH]
dUR s

(1) Ulsul widizil
(2) WA M Lo WILLS WL,
(3) HAH LY Ay [ o] Wld,
Ag WejHlel 5] 5 e Ldoll AHY M IWReA] 2215 «18il.

Q.4 (a) 5Y2 2146 UIA A5 @533 WU 8. ¢{Yeil USdR (Ud . ¥0,00,000 B
Ao GUAN] WIYRI Y, 00,000 [5.H]. B. AU HIY e(HAULA WL HA R0
(e HI2 £221% 10 UGS (2U 53] O Wal U [edy HI2 £221% ¢ UGBS [2U
s3I0 8. AHIRSIH WA eUR1stl Yo% ieloyc U] 41d B, 3| AHUs{] weY

[@d) «{1A Yoo 8.
Ao il (ddld wRlsf] (dold HIRLS
(salilex DR W[ 5H >

%0 0,000 AWt %). Y €,00,000
N %¥0,000 w16 A1A ¥,00,000
R0 Yo,000 ARTENR1EN 3,00,000
QY 0,000 am?_aq\(;{ q0,00,000
30 90,000 SIedRetl UdLIR %¥0,000

2:15 -ég-[ 4,00, 000

o8] ALu{] 241 5ell UY% QU] o151 Hndd] &1y d) Qe [§.H]. €16 uSd?
e @LSlefl ARldTle] uAs dUIR 52,
NEICT
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(a) wlasl [@M25sil Geulesd UHIRL wi3ls{] Hifsd] 1A Yoxe B -

Ul HIgAqIHA]: 2,
P oll 2 W sH), WSHELS . ¥ QU ¢.00
Q ol 3 WY, WsHELS . 3 AU (000
R oll 94 A 5H), WSHELS .1 QW) Q.00
3R.00
Uclel okl : 3 s4ls), salselo e ¢ QW | R¥.00
54 UHIRL USAR UE,.00

$Us{] AN €2 (HY LA €,000 WsHe] Glleol WA AUIRL 53 V. Ucel
HIGALHA LAl USdR oA Yoo 8 :

P o1l 93,Uoo w54, . 4y,000
Q sl 9¢,000 A SH], . Yo Y00
R il ¢¢, oo W sH], . 9,0%,200

$Uofl ay €2 (Ml 99,Uoo Uclel HR] 5aLS) SIH 53 8. WL HI2 SUsl
2,400 54151 HI2 5ALSEl6 . 92 AW Ysa 8, 213 ¢41Sletl MUl 1)
5415€16 13 QU Y54 8. 2ldz] 520,

@) HldAHAL v [Auda () HIGUIHA] elld [dudd

(3) HlaAHA QUL [udel (%) HoRl W (dud

(1) 4R €2 [qugst (%) HogR s1&HdL [Auds,

(b) 28etlt Guil. (214 d ol)

(1) USd-ddl 52012

(2) AdLUSAR Uasell ofysil (U],

(3) AYscl Uell o GUULll

(4) UHISL USdR Uer(de{l Haulel.
HEN D
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